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“EMORANDUM FCR THE ACTING DIRECTR CF CCNTRAL 11
‘ TNTTLLIGENCE
SUBJICT: Revision of SE-27

1. While there is dontroversy on the amount of Com-
minist China's seaborne £rado, it is tentatively estimated
that Conmunist China’s seaborme imports from all aress (not
including Commmist China's inter-coastal trade), total apmrox-
imately 5,700 metric tons per day, These fmports consist
M of petroleum, metals, manufactures and mm,
chemicals, dyes and drugs, paper, sugar, fertilisers, cottom,
and gunny bags. Chinese Commmist imports by sea includs a
small proportion of the total POL requirements of the domestic
econony and the Koresn war. It has also been temtatively
estimated that Communist China carries {,000 tons per-ddy of
its internal trade by ccastal vessels, The largest proportion
of this trade includes the movement of bull: carpoes, particularly
coal and POL from north Chino ond lbnchuris to Yangtze River

. 2. A naval Blockads would cut off practically all of
the 5,700 tons per day of seaborne imports and a substantinl
:L A proportion of the coastal trade, This would not have amy short-
N‘ tern effect on Communist China's capability to continue nilitary
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operations in Korea. Thsraﬂmdaofcmmpmpercwld

mtinntodolimmnpmr, food, clothing, and arsenal

mmumm,mmrmmmwm
anple capacity to deliver the nilitary equipment which has

alvays been delivered overlamd from the USSR o the Trense

Siberian Rallroad. S

3. Tmlmg-mmect;oemmoﬁcmmm'a
aeabomoinportsandambltantmproporbionofthem
traffic need re-study. It is belisved that the rallways of
China and lanchuria are now operating close to the maximm
capacity of the available rolling stock. It is believed that
oonsiderable rolling stock hos been noved from southern China
to north China end lenchuris end that curremt capacities in
lanchuria and north China are mich higher than in cemtral and
south China. The UCSR 15 belleved to have the sapability to
supply China over the Trans-Siberian with additional tmagas
of goods equal to or greater than the 5,700 tons a day now
oominginbyaea..wccnmut.mwcalc\datetheeostolftus'
eﬂorttothewﬂt,butdonotbanmittmldpheeaaem
strain on the USSR, The USSR eould not, however, provide such
1tmasmwnﬂ:bor,rawmton,mdmbagawhichcm-
runist China now obtains from non-Bloe sources. lioreover, it
is doubtful if Commmniot China could réceive and distribute
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from the TSOR on additionel 5,700 tons per day unless and wnbll
its supply of rolling stock is increased. Commsmnist Ghina

a1s0 wuld not be ahle 0 trensfer to inland tramspart systems
the tonnage now oarried in coastal tiade, Sunw.
would be made 0 carry the most esentin) traffic, and the
Tenainder vould be out off untdl the rolling stosk was increased,

4. mwnmtctaw,tm.mu
amwummmawmu%
& fairly short period of tiws., Over the longer term the natiomal
pover and over-all capabilities of the Chiness Commmist regime
This estimate camnot be made with confidence without furtber
stuly, hovever, beosuse of the capabllity of the USSR to assist
wmmmmwww
and to provide the goods — relatively smll ancunts in terns
“Wmmm-mmuwmn
modest expansion of the Chinese Comrmumist econoryy.

5. The effects of a blookads on Commumist China's inten-

Approved For Release 2000/08/23 RCHRSBP79501011A000900010045-1




T X e

"Approved For Rele@ 2000/08/29.: CIA-RDP79S01011A000900010045-1

o4

., 20P SRCRET

to conbat the West might stiffen, partisulnrly if Commmist
mmmmwmmwwm

requiremants of the Chiness eooncory would bs met frem Soviet
m_oom.

6. Bencemendation: Sinoce the publisation of SE-27 thewe
hos been an upuard trend in Communist China's seaborns imports,
and there is now contioversy over the current lewel of Com-
mmist China's sesborne imports, There has also beem an upward
révision of the estimate of the capooity of the Trens-Siberien
Raflroad., Estimstes now in preparation indicate a higcher rete
of growth of Blos production, The consequence of thess dewslop-
mnts is wnoertainty ooncerning the wvalidity of some parts of
82-27. Yor this recson, and because of the desirability of
a firmer estimate of the effescts of a bloclkade on probadle
Ohinese Cormumist courses of action in Korea and eloeubere
it is recommended that SC-27 be revised on an urgent priceity.
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